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Department of Finance

Carroll School of Management
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	International Financial Management (MF 63101)
Wednesday: 4:30pm-6:50pm 
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	Wendy M. Jeffus

Office Hours: after class and 
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Course Description:

International Financial Management (MF 63101) 3 credits.  The intent of this course is to provide the knowledge and skills needed for managers of firms engaged in sales, direct investments, or financing of their operations outside of their home country. The course will focus on international financial variables such as exchange rates, international financial markets for funds and risk management, global weighted average cost of capital, and country risk in managing a multinational business enterprise. 
Textbooks & Recommended Reading:

1. Multinational Business Finance  (11th edition) by Eiteman, Stonehill, and Moffett.

2. Regular reading of the Economist, The Wall Street Journal, and the Financial Times.
3. HBS Cases: 1) Japan: Deficits, Demography, and Deflation (9-706-004) 2) China: Building "Capitalism with Socialist Characteristics" (9-706-041) 3) The U.S. Export-Import Bank and the Three Gorges Dam (9-900-017) & 4) Financing the Mozal Project (9-200-005).

4. Recommended: When Genius Failed by Roger Lowenstein.

Course Objectives:

This course emphasizes the knowledge and skills managers need to face global competition and evaluate foreign direct investment opportunities.  The focus is on international financial variables such as exchange rates, various financial markets, risk management strategies, global weighted average cost of capital, and country risk in managing a business enterprise.

The course will be conducted through lectures, discussion, and case analysis.  Solutions to selected problems will be discussed in class.

	Session
	Date
	Topics, Readings, & Assignments

	1
	9/3
	Introduction & Financial Goals and Corporate Governance

Chapter 1 

	2
	9/10
	The International Monetary System; The Balance of Payments & The Foreign Exchange Market
HBS Case: Japan: Deficits, Demography, and Deflation (9-706-004)
Chapters 2 & 3 (Skim Chapter 6) 

	3
	9/17
	International Parity Conditions & Foreign Exchange Rate Determination and Forecasting

Chapters 4 & 5

Mini Case: JPMorgan Chase’s Forecasting Accuracy

	4
	9/24
	“Trading FX”

Foreign Currency Derivatives & Interest Rate and Currency Swaps
Chapter 7 (Skim Chapter 14) 

Project Proposals Due (in class)

	5
	10/1
	“Trading FX” Continued
Mini Case: Xian-Janssen Pharma

Transaction, Operating, & Accounting Exposures

Skim Chapters: 8-10

	6
	10/8
	Transaction, Operating, & Accounting Exposures Continued
Mid-term Review

	7
	10/15
	MID-TERM EXAM (in class)

	8
	10/22
	Optional Case Presentations
HBS Case: China: Building "Capitalism with Socialist Characteristics" (9-706-041)

	9
	10/29
	“Careers in International Finance”

HBS Case: Three Georges Dam (9-900-017)

Sourcing Debt & Equity Globally

Chapters 12 & 13

	10
	11/5
	International Portfolio Theory and Diversification, Foreign Direct Investment Theory and Strategy

Chapters 15 & 16

Mini Case: Benecol’s Global Licensing Agreement 

	11
	11/12
	Political Risk Assessment and Management, Cross-border M&A and Valuations

HBS Case: Financing the Mozal Project

Chapters 17 & 19

Mini Case: Globalization of Starbucks Coffee

	12
	11/19
	Multinational Tax Management

Chapter 21 (Skim Chapters 18 & 22)

	13
	11/26
	Thanksgiving Holiday 

	14
	12/3
	Final Presentations (Final Projects Due)
Review: “The Bottom Line”

	15
	12/10
	FINAL EXAM (in class)


Examinations, Papers, & Grading:

There will be two exams; the tests will consist of multiple choice and short essay questions.  There are three case write-ups (select from mini-cases and HBS cases).  Each write-up should not exceed two pages, single-spaced.  Occasional homework assignments will count toward your participation grade.  The final paper and presentation is discussed in detail below.

	Case Write-ups
	30%

	Class Discussion 
	20%

	Mid-term or Final Exam (best score)
	25%

	Paper and Presentation
	25%


Group Project:

The group presentation proposal and a list of team members must be handed in by September 24, 2008.

Each group should consist of 2-3 members.  The report should not exceed 10 pages, single-spaced (excluding exhibits).  Presentations will be approximately 20 minutes, and a one-page executive summary should be distributed to all students in the class. 

A client has approached you with the following proposition: “Find an opportunity to invest $20 million outside of the U.S.”  Your report must address the following issues:

1. Identify two different companies in which to invest, and give reasons.

2. Give a Macro Economic Report of the economy: GDP, inflation, unemployment, fiscal situation, interest rates, balance of payments, and stock market prices including forecasts for your companies.

3. Forecast the direction of exchange rates – and implications.

4. Summarize the risks (i.e. political risks, currency risks, etc.)

Academic Honesty:
“As members of an academic community, all students have an obligation to respect the rules of academic honesty. It is academically dishonest to claim the work of others as your own work or to fail to identify accurately the work of others when used in your own work. It is academically dishonest to cheat on examinations or assignments. It is cheating to copy from the examinations of other students, to obtain the text of a test or examination without the consent of the instructor, and to refer to notes or materials during a test unless specifically authorized to do so by the instructor. It is academically dishonest to knowingly assist another student in committing an act of academic dishonesty.” (Source: Boston College 2007 Student Guide)
Students with Disabilities:

If you have a disability and will be requesting accommodations for this course, please register with either Kathy Duggan (Kathleen.duggan@bc.edu) Associate Director, Academic Support Services, the Connors Family Learning Center (learning disabilities and ADHD) or Suzy Conway (suzy.conway@bc.edu), Assistant Dean for Students with Disabilities (all other disabilities).  Advance notice and appropriate documentation are required for accommodations. 

Fall GSOM Academic Calendar 2008 

	Monday 
	Tuesday 
	Wednesday 
	Thursday 
	Friday 

	September 1 

Labor Day 
	September 2 

All Classes Begin 
	September 3 
	September 4 
	September 5 

	September 8 
	September 9 
	September 10 
	September 11 
	September 12 

	September 15 
	September 16 
	September 17 
	September 18 
	September 19 

	September 22 
	September 23 
	September 24 
	September 25 
	September 26 

	September 29 
	September 30 
	October 1 
	October 2 
	October 3 

	October 6 
	October 7 
	October 8 
	October 9 
	October 10 

	October 13 

Columbus Day 

No classes 
	October 14 
	October 15 
	October 16 
	October 17 

	October 20 
	October 21 
	October 22 
	October 23 
	October 24 

	October 27 
	October 28 
	October 29 
	October 30 
	October 31 

	November 3 
	November 4 
	November 5 
	November 6 
	November 7 

	November 10 
	November 11 
	November 12 
	November 13 
	November 14 

	November 17 
	November 18 
	November 19 
	November 20 
	November 21 

	November 24 
	November 25 

Thanksgiving Break* 
	November 26 

Thanksgiving Break 
	November 27 Thanksgiving Break 
	November 28 

Thanksgiving Break 

	December 1 
	December 2 
	December 3 
	December 4 
	December 5 

	December 8 
	December 9 

Final Exams 
	December 10 

Final Exams 
	December 11 

Final Exams 
	December 12 

	December 15 

Final Exams 
	December 16 
	December 17 
	December 18 
	December 19 


_________________________________ 

*600 level courses will meet at the discretion of the instructor
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